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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Auditor's Independence Declaration

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2018 there have been no contraventions of:
(a)

the auditor independence requirements as set out in Section 60-40 of the Australian Charities and Not-for-profits Commission
Act 2012 in relation to the audit; and

(b)

any applicable code of professional conduct in relation to the audit.

Saward Dawson

Jeffrey Tulk
Partner
Blackburn, VIC
Dated: 28 August 2018
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Cathy Braun CA
Vicki Adams CA CPA CFP®

Liability limited by a scheme approved under Professional Standards Legislation

A member of
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2018

Note
Revenue

2

2018

2017

$

$

14,093,971

12,271,091

(431,308)

(446,414)

(10,096,863)

(9,028,346)

(38,053)

(8,773)

Depreciation and impairments

(349,388)

(357,310)

Consulting and professional fees

(113,163)

(234,142)

Repairs and maintenance

(506,796)

(203,975)

Rental and occupancy expenses

(212,203)

(242,433)

Motor vehicle and travel expenses

(441,078)

(304,819)

Cleaning expenses

(200,369)

(180,774)

Other expenses

(656,215)

(622,132)

1,048,535

641,973

Cost of sales
Employee benefits expenses
Marketing expenses

Surplus for the year
Other comprehensive income
Items that will not be reclassified subsequently to surplus or deficit

-

-

Items that will be reclassified subsequently to surplus or deficit when
specific conditions are met

-

-

Total comprehensive income for the year

1,048,535

641,973

The accompanying notes form part of these financial statements.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Consolidated Statement of Financial Position
As At 30 June 2018
Note

2018

2017

$

$

ASSETS
Current assets
Cash and cash equivalents

3

808,211

991,109

Trade and other receivables

4

1,646,985

757,275

Inventories

5

218,642

360,325

Financial assets

6

7,012,695

5,298,617

9,686,533

7,407,326

Total current assets
Non-current assets
Other receivables

4

212,500

212,500

Property, plant and equipment

7

7,507,423

7,530,242

7,719,923

7,742,742

17,406,456

15,150,068

1,073,822

951,180

Total non-current assets
TOTAL ASSETS
LIABILITIES
Current liabilities
Trade and other payables

8

Other current liabilities

9

1,073,931

233,268

Short term provisions

10

1,909,903

1,685,978

4,057,656

2,870,426

138,479

117,856

138,479

117,856

4,196,135

2,988,282

13,210,321

12,161,786

241,108

222,507

Accumulated surpluses

12,969,213

11,939,279

TOTAL EQUITY

13,210,321

12,161,786

Total current liabilities
Non-current liabilities
Long term provisions

10

Total non-current liabilities
TOTAL LIABILITIES
NET ASSETS

EQUITY
Reserves

11

The accompanying notes form part of these financial statements.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Consolidated Statement of Changes in Equity
For the Year Ended 30 June 2018

2018

Balance at 1 July 2017
Surplus for the year

Accumulated
Surpluses

General
Reserves

Total

$

$

$

11,939,278

222,508

1,048,535

Transfers to and from reserves
General reserve
Balance at 30 June 2018

-

12,161,786
1,048,535

(18,601)

18,601

12,969,212

241,109

13,210,321

2017

Balance at 1 July 2016
Surplus for the year

Accumulated
Surpluses

General
Reserves

Total

$

$

$

11,320,690
641,973

199,123
-

11,519,813
641,973

Transfers to and from reserves
General reserve
Balance at 30 June 2017

(23,385)

23,385

11,939,278

222,508

12,161,786

The accompanying notes form part of these financial statements.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Consolidated Statement of Cash Flows
For the Year Ended 30 June 2018

Note
Cash from operating activities:
Receipts from government agencies, clients and customers
Payments to suppliers and employees
Interest received
Net cash provided by operating activities

16

Cash flows from investing activities:
Payment for investments

2018

2017

$

$

15,044,607

12,792,534

(13,350,399)

(12,334,273)

163,541

167,075

1,857,749

625,336

(1,512,695)

-

Acquisition of property, plant and equipment

(384,991)

Proceeds for property, plant and equipment

58,422

Placement of term deposit
Net cash used by investing activities

Net cash increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

3

(176,240)
-

(201,383)

(23,384)

(2,040,647)

(199,624)

(182,898)
991,109

425,712
565,397

808,211

991,109

The accompanying notes form part of these financial statements.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(a).

General Information
The financial report includes the consolidated financial statements and notes of Nadrasca Ltd and Controlled Entity
These financial statements are general purpose financial statements that have been prepared in accordance with
Australian Accounting Standards – Reduced Disclosure Requirements of the Australian Accounting Standards Board
(AASB) and the Australian Charities and Not-for-profits Commission Act 2012. The Group is a not-for-profit entity for
financial reporting purposes under Australian Accounting Standards.
The consolidated financial statements for the year ended 30 June 2018 were approved and authorised for issue by the
Board of Directors.

(b).

Basis of Preparation
Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a financial
statements containing relevant and reliable information about transactions, events and conditions. Material accounting
policies adopted in the preparation of these financial statements are presented below and have been consistently applied
unless otherwise stated.
The financial statements, except for the cash flow information, have been prepared on an accruals basis and are based on
historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets, and financial
assets and financial liabilities.

(c).

Principles of Consolidation
The consolidated financial statements include the financial position and performance of the controlled entity from the date
on which control is obtained until the date that control is lost. Subsidiaries are entities the parent controls. The parent
controls an entity when it is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity.
Intra-group assets, liabilities, equity, income, expenses and cash flows relating to transactions between entities in the
consolidated entity have been eliminated in full for the purpose of these financial statements.
Appropriate adjustments have been made to a controlled entity’s financial position, performance and cash flows where the
accounting policies used by that entity were different from those adopted by the consolidated entity. The controlled entity
has a June financial year end.
Nadrasca Ltd owns 100% of the shares in Nadrasca College Pty Ltd. Nadrasca College Pty Ltd is a controlled entity of
Nadrasca Ltd. Nadrasca College Pty Ltd did not trade during the year.

6

Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(d).

Income Tax
No current or deferred income tax assets or liabilities have been raised by the Company as it is exempt from income tax
under Division 50 of the Income Tax Assessment Act.

(e).

Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable, any
accumulated depreciation and impairment losses.
Land and buildings
Land and buildings are measured on the cost basis.
Plant and equipment
Plant and equipment are measured on the cost basis less depreciation and impairment losses.
The carrying amount of plant and equipment is reviewed annually by the directors to ensure it is not in excess of the
recoverable amount from these assets.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the entity and the cost of the item can be
measured reliably. All other repairs and maintenance are charged to the statement of profit or loss during the financial
period in which they are incurred.
Depreciation
The depreciable amount of all fixed assets including buildings, but excluding freehold land, is depreciated on a straight line
basis over the asset’s useful life to the entity commencing from the time the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of
the improvements. Depreciation is recognised in the statement of profit or loss.
The depreciation rates used for each class of depreciable assets are:
Class of Fixed Asset
Buildings
Plant and equipment
Furniture, Fixtures and Fittings
Motor Vehicles

Depreciation Rate
2 - 15%
10 - 20%
7 - 33%
10% - 20%
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(e).

Property, Plant and Equipment
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are
included in the statement of profit or loss.

(f).

Leases
Operating leases - expense on straight-line basis over lease life
Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the asset are classified
as finance leases.
Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair value of the
leased property or the present value of the minimum lease payments, including any guaranteed residual values. Lease
payments are allocated between the reduction of the lease liability and the lease interest expense for the period.
Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term.
Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor, are charged
as expenses on a straight line basis over the life of the lease term.
Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over the life of
the lease term.

(g).

Financial Instruments
Initial recognition and measurement
Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions to the
instrument. For financial assets, this is equivalent to the date that the Group commits itself to either purchase or sell the
asset (ie trade date accounting is adopted).
Financial instruments are initially measured at fair value plus transactions costs except where the instrument is classified ‘at
fair value through profit or loss in which case transaction costs are expensed to profit or loss immediately.
Classification and subsequent measurement
Financial instruments are subsequently measured at either fair value, amortised cost using the effective interest rate
method or cost. Fair value represents the amount for which an asset could be exchanged or a liability settled, between
knowledgeable, willing parties. Where available, quoted prices in an active market are used to determine fair value. In other
circumstances, valuation techniques are adopted.

8

Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(g).

Financial Instruments
Amortised cost is calculated as:
(i) the amount at which the financial asset or financial liability is measured at initial recognition;
(ii) less principal repayments;
(iii) plus or minus the cumulative amortisation of the difference, if any, between the amount initially recognised and the
maturity amount calculated using the effective interest method; and
(iv) less any reduction for impairment.
The effective interest method is used to allocate interest income or interest expense over the relevant period and is
equivalent to the rate that exactly discounts estimated future cash payments or receipts (including fees, transaction costs
and other premiums or discounts) through the expected life (or when this cannot be reliably predicted, the contractual term)
of the financial instrument to the net carrying amount of the financial asset or financial liability. Revisions to expected future
net cash flows will necessitate an adjustment to the carrying value with a consequential recognition of an income or
expense in profit or loss.
(i)

Financial assets at fair value through profit or loss

Financial assets are classified at ‘fair value through profit or loss’ when they are either held for trading for the purpose of
short-term profit taking, derivatives not held for hedging purposes, or when they are designated as such to avoid an
accounting mismatch or to enable performance evaluation where a group of financial assets is managed by key
management personnel on a fair value basis in accordance with a documented risk management or investment strategy.
Such assets are subsequently measured at fair value with changes in carrying value being included in profit or loss.
(ii)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market and are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss through
the amortisation process and when the financial asset is derecognised.
Loans and receivables are included in current assets, except for those which are not expected to mature within 12 months
after the end of the reporting period, which will be classified as non-current assets.
(iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or determinable
payments, and it is the Group’s intention to hold these investments to maturity. They are subsequently measured at
amortised cost. Gains or losses are recognised in profit or loss through the amortisation process and when the financial
asset is derecognised.
Held-to-maturity investments are included in non-current assets, except for those which are expected to mature within 12
months after the end of the reporting period, which will be classified as current assets.
If during the period, the Group sold or reclassified more than an insignificant amount of the held-to-maturity investments
before maturity, the entire category of held-to-maturity investments would be tainted and would be reclassified as availablefor-sale.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(g).

Financial Instruments
(iv) Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not capable of being classified into
other categories of financial assets due to their nature, or they are designated as such by management. They comprise
investments in the equity of other entities where there is neither a fixed maturity nor fixed or determinable payments. Such
assets are subsequently measured at fair value.
Available-for-sale financial assets are included in non-current assets, except for those which are expected to mature within
12 months after the end of the reporting period, which will be classified as current assets.
(v)

Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost.
Fair Value
Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are applied to
determine the fair value for all unlisted securities, including recent arm's length transactions, reference to similar
instruments and option pricing models.
Impairment
At the end of each reporting period, the Group assesses whether there is objective evidence that a financial instrument has
been impaired. In the case of available-for-sale financial instruments, a significant or prolonged decline in the value of the
instrument is considered to determine whether an impairment has arisen. Impairment losses are recognised in the
statement of profit or loss.
Derecognition
Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the asset is transferred to
another party whereby the entity no longer has any significant continuing involvement in the risks and benefits associated
with the asset. Financial liabilities are derecognised where the related obligations are either discharged, cancelled or
expire. The difference between the carrying value of the financial liability extinguished or transferred to another party and
the fair value of consideration paid, including the transfer of non-cash assets or liabilities assumed, is recognised in profit or
loss.
(h).

Inventories
Inventories are measured at the lower of cost and net realisable value. The cost of manufactured products includes direct
materials, direct labour and an appropriate portion of variable and fixed overheads. Overheads are applied on the basis of
normal operating capacity. Costs are assigned on the basis of first in first out.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(i).

Impairment of Assets
At the end of each reporting date, the Company reviews the carrying values of its tangible and intangible assets to
determine whether there is any indication that those assets have been impaired. If such an indication exists, the
recoverable amount of the asset, being the higher of the asset's fair value less costs to sell and value in use or where
appropriate depreciated replacement cost, is compared to the asset's carrying value. Any excess of the asset's carrying
value over its recoverable amount is expensed to the statement of profit or loss.
Where the future economic benefits of the asset are not primarily dependent upon on the asset’s ability to generate net
cash inflows and when the entity would, if deprived of the asset, replace its remaining future economic benefits, value in
use is determined as the depreciated replacement cost of an asset.
Where it is not possible to estimate the recoverable amount of a class of asset, the entity estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

(j).

Employee Benefits
Short-term employee benefits
Provision is made for the Group's obligation for short-term employee benefits. Short-term employee benefits are benefits
(other than termination benefits) that are expected to be settled wholly within 12 months after the end of the annual
reporting period in which the employees render the related service, including wages, salaries and sick leave. Short-term
employee benefits are measured at the (undiscounted) amounts expected to be paid when the obligation is settled.
The Group's obligations for short-term employee benefits such as wages and salaries are recognised as a part of current
trade and other payables in the statement of financial position.
Other long- term employee benefits
The Group classifies employees' long service leave and annual leave entitlements as other long-term employee benefits as
they are not expected to be settled wholly within 12 months after the end of the annual reporting period in which the
employees render the related service. Provision is made for the group's obligation for other long-term employee benefits,
which are measured at the present value of the expected future payments to be made to employees. Upon the
remeasurement of obligations for other long-term employee benefits, the net change in the obligation is recognised in profit
or loss classified under employee benefits expense.
The group's obligations for long-term employee benefits are presented as non-current liabilities in its statement of financial
position, except where the group does not have an unconditional right to defer settlement for at least 12 months after the
end of the reporting period, in which case the obligations are presented as current liabilities.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(j).

Employee Benefits
Retirement benefit obligations
All employees of the group receive defined contribution superannuation entitlements, for which the group pays the fixed
superannuation guarantee contribution to the employee's superannuation fund of choice. All contributions in respect of
employees' defined contribution entitlements are recognised as an expense when they become payable. The group's
obligation with respect to employees' defined contribution entitlements is limited to its obligation for any unpaid
superannuation guarantee contributions at the end of the reporting period. All obligations for unpaid superannuation
guarantee contributions are measured at the (undiscounted) amounts expected to be paid when the obligation is settled
and are presented as current liabilities in the group's statement of financial position.

(k).

Provisions
Provisions are recognised when the group has a legal or constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that outflow can be reliably measured. Provisions recognised
represent the best estimate of the amounts required to settle the obligation at the end of the reporting period.

(l).

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities on the statement of financial position.

(m).

Revenue and Other Income
Revenue from the sale of goods is recognised upon the delivery of goods to customers.
Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the financial
assets.
Revenue from the rendering of services is recognised upon the delivery of the service to the customers.
Donation income is recognised when it is received.
Grant revenue is recognised in the statement of profit or loss when the entity obtains control of the grant and it is probable
that the economic benefits gained from the grant will flow to the entity and the amount of the grant can be measured
reliably.
If conditions are attached to the grant which must be satisfied before it is eligible to receive the contribution, the recognition
of the grant as revenue will be deferred until those conditions are satisfied.
When grant revenue is received whereby the entity incurs an obligation to deliver economic value directly back to the
contributor, this is considered a reciprocal transaction and the grant revenue is recognised in the statement of financial
position as a liability until the service has been delivered to the contributor, otherwise the grant is recognised as income on
receipt.
12

Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
(m).

Revenue and Other Income
All revenue is stated net of the amount of goods and services tax (GST).

(n).

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Taxation Office (ATO). In these circumstances the GST is recognised as part of the cost of
acquisition of the asset or as part of an item of the expense. The net amount of GST recoverable from, or payable to, the
ATO is included as part of receivables or payables in the statement of financial position.
Cash flows are presented in the consolidated statement of cash flows on a gross basis, except for the GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable to, the ATO. The GST
component of financing and investing activities which is recoverable from, or payable to, the ATO is classified as a part of
operating cash flows. Accordingly, investing and financing cash flows are presented in the statement of cash flows net of
the GST that is recoverable from, or payable to, the ATO.

(o).

New Accounting Standards and Interpretations
The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory application dates
for future reporting periods. The directors have decided against early adoption of these Standards, but does not expect the
adoption of these standards to have a material impact on the reported performance of the Company.

(p).

Comparative Figures
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation
for the current financial year.

(q).

Critical Accounting Estimates and Judgments
The directors evaluate estimates and judgments incorporated into the financial report based on historical knowledge and
best available current information. Estimates assume a reasonable expectation of future events and based on current
trends and economic data, obtained both externally and within the Group. Provisions for unearned grant income have been
raised based on reasonable expectations of future outflows.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

2

Revenue and Other Income
Revenue

$

2,101,662

1,889,919

Fees

457,812

422,594

Rental income

289,631

283,918

10,999,787

9,464,898

168,653

164,849

Donations

19,411

13,902

Other income

57,015

31,011

14,093,971

12,271,091

8,500

8,500

799,711

982,609

808,211

991,109

1,505,884

375,689

Provision for impairment of receivables

(30,457)

(33,000)

Other receivables

171,558

414,586

1,646,985

757,275

212,500

212,500

Interest revenue

Cash and Cash Equivalents
Cash on hand
Cash at bank

4

2017

$

Sales

Government Funding

3

2018

Trade and other receivables
CURRENT
Trade receivables

NON-CURRENT
Other receivables

(a)

(a) Other non-current receivables comprise a mortgage receivable from Supported Housing Limited as part of a shared equity
arrangement.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

5

6

2018

2017

$

$

CURRENT
Raw materials

205,924

351,065

Finished goods

12,718

9,260

218,642

360,325

CURRENT
Held-to-maturity financial assets

5,500,000

5,298,617

Managed funds

1,512,695

Inventories

Financial assets

Total current assets

7,012,695

5,298,617

Held-to-maturity financial assets consist of managed funds held with Perpetual Investments, and 4 term deposits held with Bank of
Melbourne, ANZ, and Bendigo Bank.
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

7

2018

2017

$

$

Property, Plant and Equipment
LAND AND BUILDINGS
At cost

7,648,357

7,607,900

Accumulated depreciation

(1,159,834)

(1,079,672)

Total land and buildings

6,488,523

6,528,228

1,233,937

1,122,678

Accumulated depreciation

(904,617)

(829,500)

Total plant and equipment

329,320

293,178

1,024,289

946,326

Accumulated depreciation

(760,757)

(674,736)

Total furniture, fixtures and fittings

263,532

271,590

1,404,228

1,406,162

Accumulated depreciation

(978,179)

(968,916)

Total motor vehicles

426,049

437,246

7,507,424

7,530,242

PLANT AND EQUIPMENT
Plant and equipment
At cost

Furniture, fixtures and fittings
At cost

Motor vehicles
At cost

Total property, plant and equipment
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

7

2018

2017

$

$

Property, Plant and Equipment
(a).

Movements in Carrying Amounts
Movement in the carrying amount for each class of property, plant and equipment between the beginning and the end of
the current financial year:

Balance at the beginning of year

Plant and
Equipment

Furniture,
Fixtures and
Fittings

Motor
Vehicles

Total

$

$

$

$

$

6,528,228

293,178

271,590

437,246

7,530,242

Additions

40,458

111,259

77,962

155,312

384,991

Disposals

-

-

(58,421)

(58,421)

Depreciation expense
Balance at the end of the year
(b).

Land &
Buildings

-

(80,163)

(75,117)

(86,020)

(108,088)

(349,388)

6,488,523

329,320

263,532

426,049

7,507,424

Valuation of Land and Buildings
The value of Nadrasca's properties is no less than the amount shown in the statement of financial position at cost.

8

Trade and other payables
CURRENT
Unsecured liabilities
Trade payables

371,336

189,081

Other payables

400,082

438,298

GST and PAYG liabilities

302,404

323,801

1,073,822

951,180
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Nadrasca Ltd and Controlled Entity
ABN: 90 125 235 047

Notes to the Financial Statements
For the Year Ended 30 June 2018

9

Other liabilities
2018

2017

$

$

CURRENT
Unearned income

10

1,073,931

233,268

1,073,931

233,268

1,909,903

1,685,978

138,479

117,856

2,048,382

1,803,834

Provisions
Provision for employee entitlements
Current
Non-current

Provision for Employee Benefits
Provision for employee benefits represents amounts accrued for annual leave and long service leave.
The current portion for this provision includes the total amount accrued for annual leave entitlements and the amounts accrued for
long service leave entitlements that have vested due to employees having completed the required period of service. Based on past
experience, the group does not expect the full amount of annual leave or long service leave balances classified as current liabilities
to be settled within the next 12 months. However, these amounts must be classified as current liabilities since the group does not
have an unconditional right to defer the settlement of these amounts in the event employees wish to use their leave entitlement.
The non-current portion for this provision includes amounts accrued for long service leave entitlements that have not yet vested in
relation to those employees who have not yet completed the required period of service.
11

General Reserves
The general reserve records funds set aside for future expansion of the Group.

12

Capital and Leasing Commitments
(a).

Operating Lease Commitments
Non-cancellable operating leases contracted for but not capitalised in the financial statements:
Payable - minimum lease payments:
- not later than 12 months

14,436

14,124

14,436

14,124
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2018

2017

$

$

Financial Risk Management
The group's financial instruments consist mainly of deposits with banks, short-term investments, accounts receivable and payable.
The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed in the accounting policies
to these financial statements, are as follows:
Financial Assets
Cash and cash equivalents

808,211

991,109

5,500,000

5,298,617

Loans and receivables

1,859,485

969,775

Managed funds

1,512,695

-

Held-to-maturity investments
- Fixed interest securities

9,680,391

7,259,501

1,045,159

966,094

1,045,159

966,094

Financial Liabilities
Financial liabilities at amortised cost
- Trade and other payables

14

Contingencies
There are no contingent liabilities that have been incurred by the Group as at 30 June 2018 (30 June 2017: None).

15

Related Parties
Transactions with related parties
Transactions between related parties are on normal commercial terms and conditions no more favourable than those available to
other parties unless otherwise stated.
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2018

2017

$

$

Cash Flow Information
(a).

Reconciliation of result for the year to cash flows from operating activities
Reconciliation of cash flow from operating activities:

Surplus for the year

1,048,535

641,973

- depreciation

349,388

357,310

- net (gain)/ loss on disposal of property, plant and equipment

-

Non-cash flows in surplus:

- impairment of receivables

(741)
(2,543)

-

Changes in net assets and liabilities:
- increase in trade and other receivables

(887,167)

(375,595)

25,361

34,330

141,683

129,111

79,065

(91,514)

- increase/(decrease) in provisions

244,548

(92,231)

- increase in other liabilities

858,879

22,693

1,857,749

625,336

- (increase)/decrease in other assets
- decrease in inventories
- increase/(decrease) in trade and other payables

Cash flows from operations
17

Key Management Personnel Disclosures
The total remuneration paid to key management personnel of the company and the Group is $ 1,018,312 (2017: $ 912,437).
Key management personnel consists of the Executive Director, Chief Operating Officer, GM Corporate Services, GM Nadrasca
Community, GM Australian Disability Enterprises, and Manager Quality & Risk Services.
Directors are not remunerated.

18

Events Occurring After the Reporting Date
No matters or circumstances have arisen since the end of the financial year which significantly affected or could significantly affect
the operations of the Group, the results of those operations, or the state of affairs of the Group in future financial years.

20
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Directors' Declaration
19

Members' Guarantee
Nadrasca Ltd is incorporated under the Corporations Act 2001 and is a company limited by guarantee. If the company is wound up,
the constitution states that each member is required to contribute a maximum of $ 50 each towards meeting any outstandings and
obligations of the company. At 30 June 2018 the total amount that members of the company are liable to contribute if company
wound up is $2,250 (2017: $2,250).

20

Statutory Information
The registered office and principal place of business of the company is:
Nadrasca Ltd
52-62 Rooks Rd
Nunawading, VIC 3131
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Independent Audit Report to the members of Nadrasca Ltd and Controlled Entity


Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Nadrasca Ltd and Controlled Entity and its controlled entity (the Group), which comprises the
consolidated
statement of financial position as at 30 June 2018, the consolidated statement of profit or loss and other comprehensive

income, the consolidated statement of changes in equity and the consolidated statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies, and the directors' declaration.

In our opinion, the accompanying financial report of the Group is in accordance with Division 60 of the Australian Charities and Not-forprofitsCommission Act 2012, including:

giving
a true and fair view of the Group's financial position as at 30 June 2018 and of its financial performance for the year ended;
and

(ii) complying
with Australian Accounting Standards and Division 60 of the Australian Charities and Not-for-profits Commission
Regulation
2013.

(i)

Basisfor Opinion




We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are further
described
 in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are independent of the Group in
accordance with the auditor independence requirements of the Australian Charities and Not-for-profits Commission Act 2012 and the
ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical

responsibilities
in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities
of the Directors for the Financial Report


The directors
of the Group are responsible for the preparation of the financial report that gives a true and fair view in accordance with
Australian Accounting Standards and the Australian Charities and Not-for-profits Commission Act 2012 and for such internal control as

the directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free from
material
 misstatement, whether due to fraud or error.

In preparing
the financial report, the directors are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either

intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the registered entity's financial reporting process.
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Independent Audit Report to the members of Nadrasca Ltd and Controlled Entity


Auditor's
 Responsibilities for the Audit of the Financial Report

Our objectives
are to obtain reasonable assurance about whether the financial report as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of

assurance,
but is not a guarantee that an audit conducted in accordance with Australian Auditing Standards will always detect a material
misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain professional

scepticism
throughout the audit. We also:











Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.






Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.



















Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial report or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether the
financial report represents the underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate evidence regarding the financial information of the entities or business activities within the Group
to express an opinion on the financial report. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.
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Independent Audit Report to the members of Nadrasca Ltd and Controlled Entity
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

Saward Dawson

Jeffrey Tulk
Partner
Blackburn, VIC
Dated: 28 August 2018
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